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Gentlemen: 

We have considarsd your applicat ion f o r  recognition of exemption from 
Federal income tax under aection SOl(c) (3) of tha Lnternal lhmnue Code. 

Tile informetion you rubmitted dirc1oae.m t h ~ t  you ware krcorporated on 
**** **  ****, under the *******  Non-profit Corporation Act. Your 
purpose is  t o  be organized axclurivel]r t o  prarote, f o r t a r ,  and afford 
opportunity fo r  soc ia l  intercourse, i n t e l l e c t u a l  bprorrmrrrslt .ad .muso- 
ment of your mambern; t o  promote, f o r t e r ,  and afford opportunity f o r  
a t h l e t i c s ,  oport8, and a11 indoor and outdoor prmr and rpor t r ;  t o  buy, 
e e l l ,  l ease ,  e r a c t ,  o r  otb.crvire acquire, Iradr, club how- and a11 
neceesary buildingb and appurtanancer t o  fu r tha r  ruch m d r ,  t o  hold, 
m i n t a i n  and operate ems, to  r e l l ,  l ea ra  o r  dirpore theromf and gm- 
a r a l l y  t o  do a l l   thing^ necorsary and propar t o  rchiev8 arch ends; and 
any other  a c t i v i t i a e  Jecidrd and a g r e ~ d  upon by the  Prmbarr of the 
corporation. 

Your a c t i v i t i e s  a r e  that of a r o c i a l  club. Your organisat ion matches i n  
the  S t .  Patrick'. Day Parade, participate i n  other  re la tad  a c t i v i t i e s ,  
planr family a c t i v i t i e s  f o r  tnmbrra, a d  pa r t i c ipa te r  in  cha r i t ab le  fund 
ra ieero .  

You ind ica te  tha t  your organization l a  a IrcaPbarmhip o r p n i u t i o n .  
Memberrhip requires tlie payment of a $****  i n i t l a t i o n  fea  plus a n n u l  
duea of $***** . Your rupport w i l l  be fram lnmul mmnbarrtdp d w  plus 
a fund r a i s e r  fo r  the  Childtsar  Boapitrl .  Th-8 fund6 vlll then be wed  
fo r  the aperetion of the  club. aoc la l  act i r i t im u c a p t  f o r  the money 
tha t  is  raieed a t  the fundraber .  That money i r  givan t o  the  cha r i ty  it 
WAS raised f o r .  
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Sec t ion  SOl(c) of t h e  Code descr ibes  c e r t a i n  organiza t ions  e x m p t  from 
Federal  income t a x  under s ec t i on  501(a) and reade, i n  p a r t ,  ae f o l l m :  

"(3) Corporations,  *** fund, o r  fotmdation, organized and 
operated exclunively f o r  r e l i g i w ,  cha r i t ab l e ,  s c i e n t i f i c ,  
*** l i t e r a r y ,  o r  educat ional  purpoeeu, o r  t o  f o e t e r  n a t i o n a l  
o r  i n t e r n a t i o n a l  amateur spo r t s  cumpatit ion (but only i f  no 
p a r t  of i ts  a c t i v i t i e e  involved t h e  provis ion of a t h l e t i c  
f a c i l i t i e s  o r  equipment), o r  f o r  t h e  prevent ion of c r u e l t y  
t o  ch i ld ren  o r  animals, no p a r t  of the  n e t  earning8 which 
inu re s  t o  t he  b a n c f i t  of any p r i v a t e  shareholder o r  ind iv i -  
dua l ,  no ~ u b s t a n t i n l  p a r t  of t he  a c t i v i t i e a  of which is 
c ~ r r y i n g  on propaganda, o r  ot l lent ise  attempting, t o  in f luence  
l e g i s l a t i o n  (except as otherwise provided i n  subsect ion (h) ) , 
and which does n J t  p a r t i c i p a t e  i n ,  o r  in te rvene  i n  ( including 
t h e  publ ishing o r  d i s t r i b u t i n g  of e ~ a t m e n t r ) ,  any  p o l i t i c a l  
campaign on behalf of nny candidate  f o r  publ ic  of f ice . "  

Sec t ion  1 . 3 0 1 ( ~ ) ( 3 ) - 1  of t he  regulat ion8 provides,  i n  p a r t ,  am followe: 

" (a )  (1) I n  order  t o  be exempt a s  an organiza t ion  described i n  
s e c t i o n  501(c)(3) ,  an organizat ion must be both organized and 
operated oxclueively f o r  one o r  more of t h e  purposes epec i f iad  
i n  such sec t inn .  I f  an organizat ion f a i l s  t o  meet e i t h e r  
LIle , rgan iza t iona l  t e s t  o r  t he  opera t iona l  t e s t ,  it i e  not  ex,mpt." 

l t ( b ) ( l ) ( l )  An organizatLon io organized excluaively f o r  one o r  
moro exempt purposes only i f  its a r t i c l e a  of o rgani ra t ion  
( r e f e r r ed  t o  i n  t h i s  s e c t i o n  a s  its "ar t ic lea")  aa  defined i n  
subparagraph ( 2 )  of t h i s  paragraph: 

(&)Limit t he  purpoBee of such organizat ion t o  m e  
o r  more exempt purposes; and 

(b )~ Io  no t  expressly empower the  o r g a n i z a t b n  t o  
engage, otherwise than a s  an i n s u b s t a n t i a l  p a r t  of i t e  
a c t i v i t i e s ,  i n  a c t i v i t i e s  which i n  themeelvas a r e  no t  
i n  fur therance  of one o r  more exempt purpoess." 

" ( c ) ( l )  Primary a c t i v i t i e s .  An o rgan i r e t i on  w i l l  br regarded 
ss "operntotl exclusively" f o r  one o r  more acanpt putposee only 
i f  i t  engages pr imar i ly  i n  a c t i v i t i e a  which accomplish ma o r  
Inor,. of such exempt purposes npecif iad i n  s e c t i o n  5Ol(c) (3).  
kl crgnnizot ion w i l l  not be eo regarded i f  more than an 
i n a u b ~ t a n t i a l  par t  of i ts  a c t i v i t i a e  no t  in fur therance  of 

:*rr exempt I)urpouc. ' I  
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" (d) (2) Clariecrbla def inrd. The term " ~ r l t r b l a w  i. wed 
in aectiun K)l(c)(3) kr ita g a m i l l y  aaceptd &gal ranrr d 
l a ,  therefore, not to be countrued u Ir.dtd by the repatat. 
.nuneration in arctiou SOl(c) (3) of o t h u  tm-emmpt purporso 
which m y  f a l l  within the broad outlbm of " c b r t t y n  am 
devmloped by judicia l  dochioar). Suuh Ufir krcldur Waf 
of the  poor and db t r ea red  or of the uad.rpriv$lqad; advancc 
wnt of rallgion; sdttancarrrt of odtmtion or wimcet eration 
o r  mintcn\encr of public buUdhga, mmmmtr, or workm; 1-8- 
iag of the burdenr of CotnrPwntt ad promtion of r o c u  d f a r a  
by organizationr duignad to acmmpltrh .rr~, of t b  a b o a  purporrr, 
or  (1) t o  lacraen uefghborhoou trarionr$ (ii) to rliniruta pre- 
judicc and d i s c r ~ ~ t l o n ;  (iii) to d r f d  huran uod civil r igh t r  
secured by law; or  (iv) t o  combat c d t y  dateriaration mad 
juvanile delinquancy . " 

Your organfning purpoae i r  t o  prraaotr, fos ter ,  and af fmd opportunity 
for  8oci.l intercourrr, Fntil1ectu.i kproorrmt rPd .ouament of four 
membera; to  promote, f?!,tar, and af fmd opporh;raiw for a thla t ics ,  
sport., and a11 Moor n.nd outdoor .ad opam; . t o  buy, rd l ,  
laarra, arect ,  o r  othe;.wl.:.!e acquire, lands, club h a m u  and all necuaary 
bu i ld iws  and rppurteuncss t o  fv.rh.r mch &. Your a c t i r i t i e a  a r e  to 
pperch %n the St. Patrick's Shy P a r d r  a d  raL3trd rctivitiecl, planning 
family ac t i v i t i a s  fo r  mtambers, and to participrta Ln c b r i t a b l a  fund 
ra isers .  

Therefore, we hove concluded that  you do fmt meet tho requirements of 
rec t i  on 1.501 (c) (3) -1 (b) (1) (i) ulcJ 1.501 (c) (3) -1 (c) (1) of  the RsguL.tions 
since you are  not organized or  operated arcluaivaly for  oae o r  more axampt 
purpoaao , 

Accordingly, it l o  held that yau do mt qualify fo r  exemption funn F d r r a l  
income tax under the proPisionr of cucthm 961(c) (3) of thr W e .  You a re  
required to  f i l e  income tax returaa on PQIP 1120. 

It folloua, therefore, tha t  c o n t r i b u t h  to you a r e  not deductible by 
donors ruder .action 170 of tba Coda. 

I f  you agree with thecre conclulriaru or do not rl.h t o  f i l a  a r r i t t s s r  
Froteat, please arign an> raturn Form 6018 in ths..aclad ulf-addtused 
envelope as soon AB possible. 
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If you do not  agrsr with thsrrr ctmlulionr, ,+ my, *within 30 drys from 
the  da ta  of t h i s  letter, f fir in dopUcata I b r b f  of the f a c t r ,  law, 
and augment that c laa r ly  rate forth your mition. Sf p a  des i se  an 
o r a l  diecussion of the  bsue, p l r r ae  WiCrrU this in your protest .  The 
anclosed Publication 892 g i m  iar t ructh for fUb$ a protest.  

If you do not f i l e  a protest  with th i .  of fbe  w%ehin 30"- of the da te  
of t h i e  report  o r  l e t t e r ,  t h i s  propasad .datamination will bmcom f inal .  

- * .  

~f you do not proteat  th in  p r o p o d  dathxkaatric. in a timd, manner, 
it w i l l  be coneid~red by the  Internal  Rawaw Service ar a f a i l u r e  t o  
exhaurt avai lable  administrative randier. kction 7428 (b) (2) of tha 
Internal  Rwaauo Code prwidea i n  pa r t  that, ''A declnratory judgtmant o r  
decree under this raction ahall not be irNa in curjr proueodlq unlare 
the Ta.. Court, the  Court of Claims, at the dirtrkt court of the  United 
Sta tes  f o r  the  District of Colunbia datarminu t h a t  the o rgad ra t i on  
involved hae eximustad adminirtrativ8 r d i e e  a v d l a b l e  t o  it within 
the Internal  Revanue Service." 

If th ie  determination l e t t e r  betcomslr a final determination, we w i l l  
not i fy  the  appropriate Stc ta  O f f i c U ,  an required by sect ion 6104(c) 
of the Code, tha t  basad on the infornutian wa bra, 'we a r e  unable t o  
recognize you a8 an organization of the typa deaaribed in Code eectjnn 
501(c) (3) . 
I f  you have! any fur ther  queotionr, p l u e  contact the  person whose name 
and talephone numbar are  shown a t  tho beginning of thlr letter. 

Sinerarely yours, 

***** ***** 
District Direetor 

!Znclosuroa 
Pub1 icatiun 892 
Form 6018 


